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Stock Shortages! 22nd January 2010

As quick as the GFC hit us back in October 2008 the recovery seems to be moving at the same
pace. In September 2009 market confidence and movement was noticeable however momentum
over the December quarter built up quite significantly and caught most of us by surprise.

The Government and the Reserve Bank have admitted that the economy is expanding faster and

generating more jobs than they had forecast which led to three consecutive interest rate rises last
quarter. Business sales were unexpectedly very strong which has now led to a shortage of good

businesses on the market.

Buyer demand for businesses in January 2010 is 82% more than it was this time last year and
growing. While some people may argue that buyer demand was at an all time low last year due to
the uncertainty and havoc caused by the GFC, we also have 26% fewer businesses for sale than
this time last year. Our stocks of new businesses for sale are low however the new listings that we
do have offer good value.

Banks Hold The Key! 3 } :é 4

While demand for good businesses is much greater than the

supply, the banks have significantly tightened their lending

policies. Not because they are short on funds or profits but

because they can! The CBA recently made a shock earnings upgrade saying that they are on track
to deliver an annual profit of close to $6 billion! The big four banks now have an unprecedented
dominance in the market and have not been shy to exercise their market power.

We met with some of the decision makers from one of the big four banks yesterday and they
admitted that the powers above had put heavy restrictions on business lending with a couple of key
business sectors closed to funding. The good news is that they also said that the powers above
now have more confidence in the economy and embargos on business lending are being lifted; in
fact they have been surprised by some of the recent loans that have been approved.

Finance will be the greatest challenge for many businesses in 2010 as it will affect growth,
investment and values. Growing economies rely on cashflow and access to funds which is
necessary to keep the business wheels turning. The Government has given the banks an extremely
powerful mandate whereby they basically have control of our economy. Let’s hope that they will
show compassion and act responsible.

David Fitzgerald
Managing Director

Hit The Ground Running

The recent sale of the Gold Coasts largest homestay business, Eastern Shores International (ESI),
saw the new owners Cliff & Gloria Keinert and Rod Diaz literally hit the ground running. The day
that they settled on the business they opened a new office in Varsity Lakes, greeted a large
contingent of Korean Teachers that arrived on the
Gold Coast to study English at TAFE Southport and
went to Brisbane to interview families to accommodate
the growing number of students due to arrive this year
in South East Queensland.

Gloria Keinert was not daunted at all as she is very
experienced in this field having owned many
businesses including migration and travel agencies.
Gloria said “We are all well organised and love
meeting people, that is why we bought the business.
We knew that there was an influx of students due to
arrive in January for the start of the semester and had  clifford & Gloria Keinert & David Fitzgerald
no choice but to be ready. It is actually a fun and (LINK) Rod & Marlene Diaz & their key staff
exciting time for all of us.” members Lucy Winser & Jenny Rees

Jack Nunnick, the previous owner, said “David Fitzgerald found us the perfect buyers in Gloria, Cliff
and Rod as they are passionate about the industry and have a genuine caring for people. Being
home based with two staff members the business had grown too quickly for my wife and I, as we
have young children and other business interests.”

ESI has over 700 homestay families on the Gold Coast and 130 in Brisbane however with the
industry growing so rapidly they will be in need of more families to accommodate international
students both short term and for long stays. Jack said “Thousands of students from all around the
world are enquiring about coming here to study as we have first class education facilities and they
want to visit the Gold Coast.”

ESl is located at Shop 11 Gallery View, 220 Varsity Parade, Varsity Lakes or you can visit
their website www.esinternational.com.au or call 07 5562 0946

New Businesses for Sale CLICK HERE FOR MORE BUSINESSES FOR SALE

RETAIL FOOD — Under Management Ref: 10266

o Net Profit $131,353pa - currently trading at a 25% increase over LY
Located West of Brisbane in prime food court location

e Low overheads, excellent lease, proven systems in place

e A cash cow that consistently performs better all the time—get in quick!
Price: $235,000 + SAV($5K) Jody Young 0404 186 293

LOVE ART — Then you will love this business! Ref: 10267

Net Profit $139,932pa

Extensive range of unique art, jewellery and fine quality products
Exclusivity with suppliers - low overheads & solid long lease in place

e This business has enormous growth potential!

Price: $195,000 + SAV($130k) David Fitzgerald 0411 693 588

HOT RETAIL FASHION STORE IN BYRON BAY Ref: 10275

e |ocated in strong growth area close to new developments & the beach
e Long lease in place

e Exclusive labels

e Experienced staff

Price: $125,000 + SAV($50K) John Kyriazis 0404 155 984

CAFE / BAKERY Ref: 10271
Net Profit $59,822pa - Established 6 years in vibrant Gold Coast area

-

(&‘_—- e Experienced, loyal staff help to sell a diverse range of products
- e Outdoor dining area with plenty of seating available
' M e Excellent lease and sales are increasing every month!

Price: $155,000 + SAV($7K) Jody Young — 0404 186 293
CLICK HERE FOR MORE BUSINESSES FOR SALE
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